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- CQRRESPONDENCE\MEMORANDUM STATE OF WISCONSIN

Department of Administration
Date: November 9, 1998

To: Steve Miller
Chief, Legislative Reference Bureau :

From: Sarah Justus \ﬁza
State Budget Office

Subject: Drafting Request; WHEDA-Wisconsin Development Reserve Fund

Indian Gaming Initiative

Appropriate $2,500,000 in FY01 from the appropriation under 20.505 (8) (h) to the
WDREF to be used to assist businesses effected by gaming. Undcr thc Small
Business Development Loan Guarantee program (s. 234.83), create a subsection
to establish loan guarantees to businesses located in the same county as a Native
American casino. Maintain the WDRF reserve ratio of 4.5:1 for these loan
guarantees. Increase the guarantee to 100% for these loan guarantees only. Also,
create an interest subsidy similar to the tourism loan interest subsidy under 95-
96 statutes s. 234.82 (6). Maintain the rate of 3.5% on the subsidy.

CROP and FARM

ncrease the maximum loan guarantee amount under the CROP program from

\ $20,000 to $30,000 under 234.90 (2) (b). Under s. 234.91 (2) (c), increase the
maximum loan amount from $100,000 to $200,000 or $100,000 if any of the
loans is affected by any other state or federal credit assistance program.

Cultural and Architectural Landmark Loan Guarantees
WHEDA recommended the following language to repeal the authority to make loans
under the program but recognize the 4.0:1 reserve ratio for the existing Taliesin loan

guarantee:
/ 234.93 (4) (a) 3. Of the statutes is amended to read:

To fund guarantees under the program under s. 234.935, 1991 stats., at a
ratio of $1 of reserve funding to $4 of total principal and outstanding
guaranteed principal that the authority may guarantee under that program

/ -
Section 234.935 of the statutes is repealed. Oyt Mo nIAR turnp T

As an alternative, if we don’t need any language maintaining the reserve ratio for the
Taliesin loan, we can just repeal the section and its reference in 234.93 (4) (a) 3.

Please let me know if you have any questions.
Thank You.
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s
DOA.......Justus — Using Indian gaming revenue for Wheda loan guarantees
and eliminating the cultural and architectiral landmark loan

guarantee program

FoRr 1999-01 BUDGET — NoT READY FOR INTRODUCTION

AN AcT ; relating to: using Indian gaming revenue to guarantee loans by the
Wisconsin Housing and Economic Development Authority, increasing
guarantee authority, eliminating a loan guarantee program and making an

appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of loan guarantee programs. Under the small business
development loan guarantee program, WHEDA may guarantee up to 80% or
$200,000, whichever is less, of the principal of a loan made to a business that employs
50 or fewer full-time employes (small business), or to the elected governing body of
an American Indian tribe or band in this state, for certain business development
projects. The total outstanding guaranteed principal amount of all loans that
WHEDA may guarantee under the program is $9,900,000. The bill adds a new type
of eligible borrower to the program. Under the bill, WHEDA may guarantee a loan
that is made to,small business that is located in the same county as a casino that is

L
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operated by an American Indian tribe or band. For such a loan, WHEDA may
guarantee up to 100% or $200,000, whichever is less, of the loan principal. In
addition, for such a loan WHEDA annually may pay to the financial institution that
made the loan up to 3.5% of the outstanding balance of the loan as an interest
subsidy. The bill increases the total outstanding guaranteed principal amount of all
loans that WHEDA may guarantee under the program from $9,900,000 to
$21,150,000. The bill also transfers to the Wisconsin development reserve fund
moneys from the appropriation to the department of administration (DOA) into
which Indian gaming receipts are deposited. WHEDA uses Wisconsin development
reserve fund moneys to fund loan guarantees under all of its loan guarantee
programs. The moneys transferred from the Indian gaming receipts appropriation,
however, may be used only for guarantees and interest subsidies under the small
business development loan gurantee program for loans made to businesses located
in the same counties as American Indian casinos.

Under the agricultural production loan guarantee program in current law,
WHEDA guarantees loans made to farmers to finance production of an agricultural
commodity, such as milk. A farmer may have no more than $20,000 in outstanding
principal under all of the loans to the farmer that are guaranteed under the program.

The bill changes the maximum amount of outstanding principaw:o no more than
$30,000.

Under the farm assets reinvestment management loan guarantee program in
current law, WHEDA guarantees loans made to farmers to finance the acquisition
of agricultural assets or the cost of improvements Lo facilities or land. A farmer may
have no more than $100,000 in outstanding principal under all of the loans to the
farmer that are guaranteed under the program. The maximum amount is $50,000
if any of the loans is affected by any other state or federal credit assistance program.

P———

————= The bill changes the maximum amount of outstanding principal/(ﬁ?ﬁao more than

$200,000, or $100,000 if any loan is affected by another credit assistance program.
Finally, the bill eliminates the cultural and architectural landmark loan
guarantee program, under which WHEDA may guarantee a loan to an organization
for acquiring, constructing, improving or rehabilitating a property that is an
architectural masterpiece and that has historical significance.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.490 (5) (kg) of the statutes is created to read:
20.490 (5) (kg) Indian gaming transfer to Wisconsin development reserve fund.

v
All moneys transferred from the appropriation account under s. 20.505 (8) (h) to be

o

e a Ve ﬁ
\”\*A\Am,.,.‘ .
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v v
guarantees under s. 234.83 (4? (am) and intergst subsidies under s. 234.83 (5).

NoTz:dela
g This SEeFON—

@ SECTION 2. 20.505 (8) (h) of the statutes is amended to read:
4 20.505 (8) (h) General program operations; Indian gaming. The amountsin the
5 schedule for general program operations under ch. 569. All Indian gaming receipts,

6 as defined in s. 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (gc),
7 shall be credited to this appropriation account. Annually, of the moneys received

under this appropriation account, an amount equal to 50% of the amount in the

(o}

9 schedule under s. 20.435 (7) (kg) shall be transferred to the appropriation account

10 under s. 20.435 (7) (kg). Of the moneys received under this appropriation account
11 $2.500,000 shall be transferred in fiscal year 2001-02 to the appropriation account
v

12 under s. 20.490 (5) (kg). ,

History: 1971 c. 108, 125, 215; 1971 c. 270 s. 104; 1973 c. 90 and supp., 157, 305; 1975 c. 39 ss. 179 to 184f, 735 (5); 1975 Ex. Order No. 24; 1975 c. 224, 397, 1977 c.
29; 1977 c. 196 ss. 70, 131; 1977 c. 377 5. 30; 1977 c. 418 5. 929 (1), (55); 1979 ¢. 325.92(5); 1979 c. 34,175,221; 1979 c. 355 5. 241; 1979 c. 361; 1981 c. 20 5. 400b to 421,
2202 (57) (b); 1981 c. 44 5. 3; 1981 c. 62, 121; 1981 c. 202 s. 23; 1981 c. 314, 374, 391; 1983 a. 27 s5. 439 to 456,2202 (1); 1983 a, 36, 187, 282, 371, 393; 1985 a. 29, 31, 57,
120, 296, 297, 332; 1987 a. 27 ss. 296m, 296q, 297b, 297d, 29Ya to 2991, 300, 3013, 418 10 432; 1987 . 142, 147, 342, 399; 1989 . 31, 56, 107, 122, 336, 339, 345, 366; 1991
a. 39 5. 469, 593q to 614; 1991 a. 105, 269, 315; 1993 a. 16 ss. 470g, 470m, 470r, 488 to 506m; 1993 a. 33, 75, 193, 349, 358, 374, 414, 437, 477, 491; 1995 a. 27, 56, 201, 216,

"\225, 227, 370, 403; 1997 a. 3; 1997 a. 27 ss. 199, 227 to 229m, 233, 6665 to 692, 1997 a. 237, 283.
M. 20.505 (8) (h) of the statutes, as affected by 1999 Wisconsin Act ....
Wy e B

14 (this act), is amended to read:

15 20.505 (8) (h) General program operations; Indian gaming. The amounts in the
16 schedule for general program operations under ch. 569. All Indian gaming receipts,
17 as defined in s. 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (go),
18 shall be credited to this appropriation account. Annually, of the moneys received
19 under this appropriation account, an amount equal to 50% of the amount in the

20 schedule under s. 20.435 (7) (kg) shall be transferred to the appropriation account

21 under s. 20.435 (7) (kg).
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History: 1971 c. 108, 125, 215; 1971 c. 270 5. 104; 1973 c. 90 and supp., 157, 305; 1975 c. 39 ss. 179 to 184f, 735 (5); 1975 Ex. Order No. 24; 1975 c. 224, 397; 1977 c.
29; 1977 c. 196 s5. 70, 131; 1977 ¢. 377 5. 30; 1977 c. 418 5. 929 (1), (55); 1979 ¢. 325.92(5); 1979 c. 34, 175,221; 1979 c. 355 5. 241; 1979 c. 361; 1981 c. 20 ss. 400b to 421,
2202 (57) (b); 1981 c. 44 5. 3; 1981 c. 62, 121; 1981 c. 202 5. 23; 1981 c. 314, 374,391; 1983 a. 27 ss. 439 t0 456, 2202 (1); 1983 a. 36, 187, 282, 371, 393; 1985 a. 29, 31, 57,
120, 296, 297, 332; 1987 a. 27 ss. 2961, 296q, 297b, 297d, 299a to 299, 300a, 301a, 418 to 432; 1987 a. 142, 147, 342, 399; 1989 a. 31, 56, 107, 122, 336, 339, 345, 366; 1991
a. 39 5. 469, 593q to 614; 1991 a, 105, 269, 315; 1993 a. 16 ss. 470g, 470m, 470r, 488 to 506m; 1993 a. 33, 75, 193, 349, 358, 374, 414, 437, 477, 491, 1995 a. 27, 56, 201, 216,
225,227, 370, 403; 1997 a. 3; 1997 a. 27 ss. 199, 227 to 229m, 233, 666g to 692; 1997 a. 237, 283.

3 SECTION 4. 70.11 (35) of the statutes is amended to read:
4 70.11 (35) CULTURAL AND ARCHITECTURAL LANDMARKS. Property described in s.

5 234.935 (1), 1997 stats.

History: 1971 c. 152, 154, 312; 1973 ¢. 90; 1973 c. 333 5. 201m; 1973 c. 335s. 13; 1975 c. 39; 1975 c. 94 5. 91 (10); 1975 c. 199; 1977 c. 29 ss. 745m, 1646 (3), 1647 (5),
(7); 1977 c. 83 5. 26; 1977 c. 273, 282, 391, 418, 447; 1979 c. 34 5. 2102 (39) (g); 1979 ¢. 221, 225; 1979 c. 310's. 12; 1981 c. 20; 1983 a. 27 55. 1177, 1178, 1179f; 1983 a. 189
5. 329 (16); 1983 a. 201, 327; 1985 a. 26, 29, 316, 332; 1987 a. 10, 27, 395, 399; 1987 a. 403 5. 256; 1989 a. 25, 31, 307; 1991 a. 37, 39, 269; 1993 a. 263, 307, 399, 490; 1995
a. 27 ss. 3344 to 3348m, 9126 (19); 1995 a. 201, 227, 247, 366; 1997 a. 27, 35, 134, 147, 164, 184, 237.

6 SECTION 5. 71.05 (1) (c) 2. of the statutes is amended to read:
7 71.05 (1) (c) 2. The Wisconsin housing and economic development authority, if
8 the bonds are to fund a loan under s. 234.935, 1997 stats.

History: 1987 a. 312; 1987 a. 411 ss. 42,43, 45,4710 49, 51 t0 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35,39, 237 History: 1987 a. 312; 1987 a. 411 s5. 42,43, 45,47 to 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37,39, 269; 1993 a. 16, 112, 204, 263, 437, 1995
a. 27, 56, 209, 227, 261, 371, 403, 453; 1997 a. 27, 35, 39, 237.

9 SECTION 6. 234.83 (1) (intro.) of the statutes is amended to read:
10 234.83 (1) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES. (intro.) The
11 authority may use money from the Wisconsin development reserve fund to guarantee

V.
12 a loan under this-seetion sub. (4) (a) if all of the following apply:

History: 1901 a. 39; 1993 a_394; 1997 a. 27.

v

13 SECTION 7. 234.83 (1) (a) of the statutes is amended to read:

14 234.83 (1) (a) The borrower qualifies as an eligible borrower under sub. (2) (@)
15 o)

16 ey BRI g;gﬁ:)gl;%w a'22234:.83 (1m) of the statutes is created to read:

17 934.83 (1m) GUARANTEE REQUIREMENTS FOR BUSINESSES AFFECTED BY GAMING.
18 The authority may use money from the Wiséonsin development reserve fund to
19 guarantee a loan under sub. (4) (ag) if all of the following apply:

20 (a) The borrower qualifies as an eligible borrower under sub. (2) (¢).
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/

1 (b) The loan qualifies as an eligible loan under sub. (3).

(¢) The lender enters into an agreement under s. 234.93 (2) (a).‘/

2

3 SECTION 9. 234.83 (2) () of the statutes is created to read:

“? 234.83 (2) (c) Abusiness to which the conditions under par. (a) 1., 2. and 3/ i{f‘";’\,

5 and that is located in this state in a county in which is located a casino that is \

6 operated by an American Ir;dian tribe or band.

7 SECTION 10. 234.83 (4) (a&ﬁ) of the statutes is created to read:

8 234.83 (4) (am) Subject to par. (b), the authority may guarantee repayment of

9 an amount of the principal of any loan eligible for a guarantee under sub. (1ml§. The
iO amount that may be guaranteed may not exceed 100% of the principal of the loan or

11 $200,000, whichéver is less. The authority shall establish the amount of the
12 principal of an‘eligible loan that will be guaranteed, using the procedures described
13 in the agreement under s. 234.93 (2) (a)f/The authority may establish a single
14 amount for all guaranteed loans that do not exceed $200,000 and a single amount for
15 all guaranteed loans that exceed $200,000 or establish on an individual basis
16 different amounts for eligible loans that do not exceed $200,000 and different

17 amounts for eligible loans that exceed $200,000.

18 SECTION 11. 234.83 (4) (b) of the statutes is amended to read:
19 234.83 (4) (b) Except as provided in s. 234.93 (3), the total outstanding
20 guaranteed principal amount of all loans that the authority may guarantee under

21 par—(a) this section may not exceed $9;900,000 $21,150,000.

History: 1991 a. 39; 1993 a. 394; 1997 a. 27.

22 SECTION 12. 234.83 (5) of the statutes is created to read:
23 234.83 (5) INTEREST SUBSIDY FOR BUSINESSES AFFECTED BY GAMING. Annually,

24 from the Wisconsin development reserve fund, the authority may pay a financial



©

10
11

12

13

14
15
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18
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institution that makes a loan to a borrower under sub. (2) (c) that is guaranteed
under sub. (4) (am) an amount equal to up to 3.5% of the outstanding balance of the
loan. |

SECTION 13. 234.90 (2) (b) of the statutes is amended to read:

9234.90 (2) (b) The total outstanding principal amount of all loans to the

borrower that are guaranteed under this section will not exceed $20,000 $30.000.

History: 1985a.9, 29, 153, 332, 334; 1987 a. 7,27, 178, 421; 1989 a. 1, 10, 31, 336; 1991 a. 4, 39, 221;1993 a. 1; 1995 a, 5, 150, 404,

SECTION 14. 234.91 (2) (c) of the statutes is amended to read:
234.91 (2) (c) The total outstanding guaranteed principal amount of all loans
made to the borrower that are guaranteed under this section will not exceed $166;000

$200,000, or $50;000 $100,000 if any of the loans is affected by any other state or

federal credit assistance program.

History: 1995 a. 150.

SEcTION 15. 234.93 (1) (D) of the statutes is created to read:

234.93 (1) (© To be used for guaranteeing loans under s. 234.83 (4) (aé) and
paying interest subsidies under s. 234.83 (5):/moneys appropriated to the authority
under s. 20.490 (5) (k,c‘;/).

SECTION 16. 234.93 (4) (a) 2. of the statutes is amended to read:

934.93 (4) (a) 2. To fund guarantees under all of the programs guaranteed by

' funds from the Wisconsin development reserve fund, except for the program under

s. 234.935, 1997 stats., at aratio of $1 of reserve funding to $4.50 of total outstanding

principal and outstanding guaranteed principal that the authority may guarantee

under all of those programs.

History: 1991 a. 39, 221; 1993 a. 16, 394; 1995 a. 5, 150; 1997 a, 27.

SECTION 17. 234.93 (4) (a) 3. of the statutes is amended to read:
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234.93 (4) (a) 3. To fund guarantees under the program under s. 234.935, 1997
stats., at a ratio of $1 of reserve funding to $4 of total principal and outstanding

guaranteed principal that the authority may guarantee under that program. /7L
4.

. ’ ‘ -
History: 1991 a. 39, 221; 1993 a. 16, 394; 1995 a. 5, 150; 1997 a. 27. M@W

SECTION 18. 234.935 of the statutes is repealed.

SECTION 9425. Effective dates; ’ Housing and Eéonomic PDevelopment
Aathority. ’

(1) LOAN GUARANTEES FOR BUSINESSES AFFECTED BY GAMING. The treatment of
sections 20.490 (5) (k,g‘/), 20.505 (8) (h/) (by SECTION“{2/32—8_3 (1) (in;%g al?lc‘l/(a), (1m),
(2) ((‘:)/, 4) (ax'/n) and (b{ and (5{ and 234.93 (1) (f")/ of the statutes takes effect on July

1, 2001.

(2) ELIMINATION OF GAMING TRANSFER LANGUAGE. The treatment of section 20.506

_ .
@);—oco@qm@h w N e

v v
(8) (h) (by SECTION,,) of the statutes takes effect on July 1, 2002.

13 v (END)

pitn o ©



DRAFTER’S NOTE LRB-0821/fdn
FROM THE PJK.KW\ .
LEGISLATIVE REFERENCE BUREAU 3

1. I made s. 20.490 (5) (kg) continuing.

9. Irealize thats. 20.505 (8) (h) is going to He affected by numerous*hits” for different
Indian gaming revenue purposes. For now,|s. 20.505 (8) (h) appéars as if completely
unaffected by any other draft. One question I have, however, i8fshdtld the transfer in
this draft be subject to any proration that other transfers might be subject to or should

this transfer be &ffected before any proration takes place?

Pamela J. Kahler
Senior Legislative Attorney
266—2682

P



DRAFTER’S NOTE LRB-0821/Pldn
FROM THE PJK:kmg:Ip
LEGISLATIVE REFERENCE BUREAU

November 24, 1998

1. I made s. 20.490 (5) (kg) continuing. Okay?

2. Irealize that s. 20.505 (8) (h) is going to be affected by numerous “hits” for different
Indian gaming revenue purposes. For now, in this draft, s. 20.505 (8) (h) appears as
if completely unaffected by any other draft. One question I have, however, is should
the transfer in this draft be subject to any proration that other transfers might be
subject to or should this transfer be effected before any proration takes place?

Pamela J. Kahler
Senior Legislative Attorney
266-2682
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- CORRESPONDENCE\WMEMORANDUM __ STATE OF WISCONSIN
‘ Department of Administration

Date: November 30,1998 i

To: Steve Miller
Chief, Legislative Reference Sureau

From: Sarah Justus
State Budget Office

Subjeci: Modification to drafc #821

Please modify draft #821, Indian gaming revenue for WHEDA, to add the following
language to allow a transfer of HILP surplus funds to the WDRF.

8. 234.51 (2) (b): change the language to read as follows:
For transfer to the Wisconsin Development Reserve Fund under s. 234.93, to the
extent that the chairperson of the authority certifies that such funds are no longer

required for the program.

Create s. 234.93(1) (f) to read:
Any moneys transferred from the housing rehabilitation ioan program
acministration fund under 234.51.

Call me with any questmns
Thanks, ‘
Sarah

XN
. -post-it” Fax Note 7671 {Datﬂ I l 30 l

o L4 S |
‘ ‘Phonan Pnonﬂ" u,l —7 3 }67
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A N~
DOA......Justus — Using Indian gaming revenue for WHEDA loan

guarantees and eliminating the cultural and architectural
landmark loan guarantee program (Indian gaming initiative)

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION

1 . AN ACT\,; relating to: yéing Indian gaming revenue to guarantee loans by the

2 . Wisconsin Housing: fand .‘Economic. 4Dé§p1'b}')ment Au{;hgﬁty;'_ iI.l,f;feasing
@ " guarantee authority, pliminating a loan guarantee program and making an
4 appropri.atior_{. o o ]

. Analysis by the Legislative Reference Bureau .
. COMMERCE AND E@GNGMC‘DEVEEDPMENT‘

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of loan guarantee programs. Under the small business
- Herelshinent lodn* guittatites progiim WHEDA ‘hay” Fuarantes up'to 80% or
$200,000, whictieveris less, of the principal of a loan made to abusiness that employs
50 or fewer full-time employes (small bii§iness), or to the elected governing body of
an American Indian-tribe,or band in this statesfor centain: business development
projects. The total outstanding guaranteed principgl amount of all lvans that
. WHEDA may-guarantee undew the programiiz $9,9001000. The bilbadds a new type

of eligible borrower to the program. Under the bill, WH] DA ‘may guarantee a loan

-+ thatis madetoasmull business thatis located-in the'dame county asa casino that

~

4 o %
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is operated by an American Indian tribe or band. For such a loan, WHEDA may
guarantee up to 100%.or $200,000, whichever is less, of the loan principal. In
addition, for such a loan WHEDA annually may pay to the financial institution that
made the loan up to 3.5% of the. outstanding balance of the loan as an interest
subsidy. The bill increases the total outstanding guaranteed principal amount of all
loans that WHEDA may guarantee under the program from $9,900,000 to -
$21,150,000. The bill also transfers to the Wisconsin development reserve fund
moneys from the appropriation to the department of administration (DOA) into
which Indian gaming receipts are deposited. WHEDA uses Wisconsin development
reserve fund moneys to fund loan guarantees under all of its loan guarantee
programs. The moneys transferred from the Indian gaming receipts appropriation,
however, may be used only for guarantees and interest subsidies under the small
business development loan guarantee program for loans made to businesses located
i ¢ same cotinties as Amierican Indian casinos.

nder the agricultural production loan guarantee program in current law,
WHEDA guarantees loans made to farmers to finance production of an agricultural
‘| commodity, such as milk. A farmer may have no more than $20,000 in outstanding
principal under all of the loans to the farmer that are guaranteed under the program.
The bill changes the maximum amount of outstanding principal that a farmer may
have to no more than $30,000.

Under the farm assets reinvestment management loan guarantee program in
current law, WHEDA guarantees loans made to farmers to finance the acquisition
of agricultural assets or the cost of improvements to facilities orland. A farmer may
‘have nonigrethan $100;000 in outstanding prinéipal under all of the loans to the
farmer that are guaranteed under the program. The maximum amount is $50,000

ifany of thid1oans is affected by any other state or federdl credit assistance program.

The bill changes the maximum amonnt of outstanding principal that a farmer may

-~ *§a¥eto no more than $200,000, 6r'$100,000 if afiy loan is affécted by another credit =

assistance program. _
" Finally, the bill eliminates the cultural and architectural landmark loan
. guarantee program, under which WHEDA may.guarantee a loan to an organization
.for acquiring, constructing, improving or rehabilitating a property that is an
architectural’mastérpiece and that has historical:signifieance.
" .For further information see the stafe fiscal estimate, which will be printed as

an appendix to this bill.

PRINEES
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-sghedule under s. 20.435 () (kg) shall :bevtransfemdataﬁhe appropriatiol account -
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transferred to the Wisconsin development reserve fund under s. 234.93 for

guarantees under s. 234.83 (4) (am) and interest subsidies under s. 234.83 (5).

+=+«NOTE: This SECTION involves a change in an appropriation, but should not be
reflected in the revised schedule in s. 20.005, stats., because of a delayed effective date.

SECTION 2. 20.505 (8) (h) of the statutes is amended to read: \
20.505 (8) (h) General program operations; Indian gaming. The/amountsin the \_{

scheduls for general program operations under ch. 569. All IndMan gaming receipts, \
as defined ins, 569.01 (1m), less the amounts appropriated under s. 20.455 (2) (gc),
shall be credited g this appropriation account. ' £ .vlly_, of the moneys received
under this apprqpriatl account, an amount egQ al to 50% of the amount in the

schedule under s. 20.435 (TNkg) shall be trasdsferred to the appropriation account

.- under s. 20.435 (7) (kg). Of the Yoneys péceived under this appropriation account

$2 £00.000 shall be transferred in fig¥a] vear 2001-02 to the appropriation account -

n_mngmmﬁ A NG e PR e S
. SECTION 3.:20.505 (8) (X _-ofihééstatgteg, affe@ed by, 1999?-Wisconéin Act ...
(this act), is amended ., ‘ead: BTN { -
20.505 (8) (h). Géneral program operations; Indign¥gming. Thea,mpuntsmthe _
schedule for gengfal program ,opefati,dns under ch.’569. All dian gaming receipts, -

as defined in/. 569.01 (1m), less the amounts appropriated undky $720.455 (2) (go), - |

shall be gfedited-to this apprepriatien accounb: Annually.of the Moneys received ::

undey/this appropriation-account, an ameunt equal to 50% of J'she pygunt in the

z'hnder‘ S. 205435 (7) (kg)m; Er-th INODEYEFes :;.,‘e N 4 ~approp? i R-gegount; - |
$2.500,000'shali-be-transier adiin '.‘;;:":.A roar-2001402t0-thedinps drintion-accolnt i
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1 SECTION 4. 70.11 (35) of the statutes is amended to read: {-
2 " 70.11 (35) CULTURAL AND ARCHITECTURAL LANDMARKS. Property described in s.

3 234.935 (1), 1997 stats. |

4 SECTION 5. 71.05 (1) (c) 2. of the statutes is amended to read:

5 71.05 (i) (c) 2. The Wisconsin housing and economic development authority, if

6 the bonds are to fund a loan under s. 234.935, 1997 stats.

W * ~(?Sl;‘C’l'%I 6. 234.83 (1) (intro.) of the statutes is amended to read:
8 234.83 (1) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES. (intro.) The
9 authority may use money from the Wisconsin development reserve fund to guarantee

10 ‘a loan under this-seetion sub. (4) (a) if all of the following apply:

11 = SECTION7. 234.83 (1) (a) of the statutes is amended to read:

12 234.83(1) ta) The borrower qualifies as an eligible borrower under sub. (2) {a)

18 em@ e '. ‘ '

14 SECTION 8. 234.83 (1m) of the statutes is created-to ready * R

15 = = i 234:33‘61%;1) - GUARANT "Rmﬁmﬁﬁfrs&wﬁ?nﬁsmﬁssns ‘AFFECTED" BY GAMING.".:; o

16 .- The authority may use money from the Wisconsir' development reserve fund to - e
17 “guardntee’d loan-utider sub: (4) (am) if all of the following' apply: |
.18, 4.0 ) ThébarFower Gudlifies 45'an éligible borrower under sub. (2)'(c).
19 i - b)) 'Theloan qaslifiey'as an eligible lodn under sub. (3). - < -

90 i+ .+ (e) Thelérider énters int'an agreement under s: 23495 (2-(). -
2150 ¢ noSRETION 9. 234.83 (2):(¢) of the statutésis-created toread:. -

22 . wu i %2848 (2)€c) Abusinessto whichthe conditions dnder par+a)1:,2.and 3-apply .. - -
‘23 mmm&mt*ﬁ%wtedﬁxthz@@mwanamby 4n which:is located a casino-that is
24**¢i%%%&%wﬁmmeahmmMrbm»,

25 . SECTION 10. 234.83 (4) (am) of the statutes is created to¥ead:. e
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934.83 (4) (am) Subject to par. (b), the authority may. guarantee repayment of
an amount of the prihcipal of any loan eligible for a guarantee under sub. {1m). The
amount that may be guaranteed may not exceed 100% of the principal of theloan or
$200,000, wlnchever is less. The authority shall establish the amount of the
principal of an eligible loan that will be guaranteed, using the procedures described
in the agreement under s. 234.95 (2) (a). The authority may establish a single
amount for all guaranteed loans that do not exceed $200, 000 and a single amount for
all guaranteed loans that exceed $;200 000 or establish on an individual basis
different amounts for eligible loans that do not exceed $200 000 and different
amounts for ehglble loans that exceed $200 000. | ‘

SECTION 11. 234.83 (4) {b) of the statutes is amended to read

234. 83 (4) (b) Except as prov:ded in s. 234 93 (3) the total outstandmg

_ guaranteed principal amount of all loa.ns that the authonty may guarantee under o
'pa;—(a; Lb;e_agstm may not exceed moa,ooo me.gg__

SEC’HON 12 234 83 (5) of the statutes is created to read
234 83 (5) INTEREST SUBSIDY FOR BUSINESSES AFFECTED BY GAMING Annually,

from the Wxsconsm development reserve, fund., the authonty may pay a ﬁnanc1a1

_institution that makes a lqan toa borrower under sub, (2) (c) that is, guaranteed

~ under sub. (4) (am) an amount equal to up.to 3. 5% of theoutgtandmg halance of the

loan.
. SECTION 13. 23490 (2) (b) of the s statutes is amended to read
.284.90. (2) (b) The tatal outstandmg pnng;pal amout;t of.g}l loans to the
bermwentlmt are guaranteed under tlus‘ gection'will pot emeed%%m $30,000.

SECTION 14. 234.91 (2) (¢) of the statutes is amended to read:




1999 — 2000 Legislature

234.91 (2) {c) The total outstanding guaranteed principal amount of all loans
made to the borrower that are guaranteed under this section will not exceed $100,000
$200,000, or $50,000 $100.000 if any of the loans is affected by any other state or
federal credit assistance program. _

SECTION 15. 234.93 (1) () of the statutes is created to read:

[ 23493 (1) (f) To be used for guaranteeing loans under s. 234.83 (4) (am) and

C}“Aﬂ«r 6;79——

7 paying interest subsidies under s. 234.83 (5), moneys appropriated to the authority
under s. 20.490 (5) (ﬁ)‘.‘_”"‘“ Kﬂ‘/
-9 SECTION 16. 234.93 (4) (a) 2. of the statutes is amended to read:
.10 : 234.93 (4) (a) 2. To fund guaraﬁtees under all of the prﬁgrams guaranteed by
11 funds from the Wiscoqsin develop_ment reéerve fund, except for thé program under
212 5.234.935 ,_139_7_51@1&, ataratio of $1 of reserve f\mﬂing to $4.50 of tt‘).té.l .outstanding |
=13 - principal :and o[utst.anding gu;\ranteed' principal that the Aufhority méy guarantee ‘ {

14 under ali .o;f‘ those ﬁrograms.

‘15 SecmoN17. 23493 (4) (a) 3. of the stabutes is amended to read:

.16 | 234.93 (4) (a) 3 To fund 'guarante'es.‘ underthe program ﬁndéréé. .".?-.:‘34.935,_@_9_7_4 ';
17 S_t.&'i_u ;t a i;étio of $1 of reséi've fuhaihé to $i4:of" tdtal 'pxiincii;él and ‘-o'utsténiding' "
18 gearantecd prinsipal that the atithority may guarantes imder that prograi,
10 Spcrion 18. 234.935 of the statutes is repealed. " ;

20 7 “SgtrioN 9426. Eﬁectivé ‘datés; Housing ‘and Ecohomic Development
21 Authority. ' G (&)

(1) LOAN'GUARANTEES FOR BUSINESSES AFFECTED BY GAMI!;IBf The treatment of
AN f”‘“’"";ﬁ , W
1)¢20.505 (8) () (by SeCTION 2), 234.83 (1) (intio.) &ind (a), (1m),
e Loleon » —
and:(b) and (5)4nd:234:93 (1)) ¥6F the statutes Ygigleffect on July

e T
94 (@Yol 4y Xean):
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/,
@ " l',a MINATIONORGAMING PRANSPER (ANGUMB, The treatment of section 20.505

- gl hwm ,
@ (8) (ﬁ{by SECTION 3) of the statutes wi@eg effect on July 1, Z%E—‘B 200|
5 .

. o)
k\“)“ (END)

v
e

g 20.505 (D)) CA. ¢ /
\ : ébﬂw W ’ ‘ . /”/
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= FROM THE PJK:kmg:1p
LEGISLATIVE REFERENCE BUREAU

INSERT 2-A

WHEDA administers the housing rehabilitation loan{ administration fund.
Moneys in the fund may be used to pay for WHEDA's expenses in administering the
housing rehabilitation loan program and may be transferred to the secretary of
administration for deposit in the general fund to the extent that the chairperson of
WHEDA certifies that the moneys are no longer required for the housing
rehabilitation loan program. The bill eliminates the transfer of moneys to thc
secretary of administration for deposit in the general fund and instead authorizes
the transfer of moneys from the housing rehabilitation loan@dministration fund to
the Wisconsin development reserve fund to the extent that the chairperson of
WHEDA certifies that the moneys are no longer required for the housing

rehabilitation loan program.
(END OF INSERT 2-A)




1999-2000 DRAFTING INSERT LRB-0821/1ins
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

INSERT 3-2 v

#++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule i 1n s.20.005, stats. ., 44 W 1999 Mﬂ,{/]

SEcTION 1. 20.490 (5) (k‘; of the statutes[ repealed. AML ’ed® '%‘"’E )

«xxNOTE: This SECTION involves a change in an appropriation, but should not be
reflected in the revised schedule in s. 20.005, stats., because of a delayed effective date.

«»+NOTE: The creation and repeal of s. 20.490 (5) (k()‘are based on the creation of
s. 20.505 (8) (hm) in LRB-0757. If LRB-0757 is not included in the budget bill, s. 20.490
) ) will have to be redrafted. (i W\'\'o')

)
a "‘-bB SECTION@. 20.505 (8) (hm) of the statutes, as created by 1999 Wisconsin Act

ez (this act) is amended to read: . {\)u.a 3

3 2 Pr
"”“"“ W 20.505 (8) (hm){of the statutes, as affected by 1999 Wisconsin Act

(th1s act), sectloﬁfls—;mended to read
.—-""—"}
SECTION 4. 20.505 (8) (hm) 6{ of the statutes is created to read:
20.505 (8) (hm) Gn(- The amount transferred to s. 20.490 (5) (kr) shall be
$2,500,000 in fiscal year 2000-01. P P
SECTION 5. 20.505 (8) (hm) 6{ f the statutes, as created by 1999 Wisconsin

.. (this act), is repealed.

»+NOTE: The creation and repeal of s. 20.505 (8) (hm) 6‘ are based on the creation
of s. 20.505 (8) (hm)in LRB-0757. IFLRB-0757 is not included in the budget bill, s. 20.505
(8) (hm) 6r. will have to be redrafted.

f (END OF INSERT 3-2)




1999 — 2000 Legislature -3- LRB-0757/P2

RAC:kmg:ijs
o Lrasx 3-2-H D

| C\‘\Kw
1 20.505 (8) (hm) Indian gaming receipts.@l moneys received as Indian gaming
2 receipts, as defined in s. 569.01 (1m), less the amounts appropriated under par. (h)
3 and s. 20.455 (2) (gc), for the purpose of funding the amounts that are required to be
4 transferred to the appropriation accounts specified in subds. ?? to ??. W
5 15 of each year, the following amounts shall be transferred to the following
o sppropriatignaccount, wnless ot g S N e dlledin,

1. The amount transferred to &, 20.77? (?) (?) shall be the amount in the schedule %;ﬁ ]
under s. 20.77? (7)) (7). ‘

»xNOTE: Sherrie: Here is the model that we will be using to transfer the Indian
gaming moneys to the other appropriations. Also, please note that in this draft I have
not dealt with the issue of transferring moneys to the appropriation for the compulsive~"
pambling program. When I receive the instructions from DOA to deal with the fyndi
of this] program, I will make the necessary changes in current law to allow for full funding
ofthe programi the Indian gaming proceeds. In thisregard, ss. 20.435(7) (kg), 20.505

(8) (g) and 20.566 ( Lqi\lwill need amending. ‘
9 SECTION 4. 569.01 (1miNd) of the statutes is cres to read:

—

10 569.01 (1m) (d) Moneys rec1 red by a from Indian tribes pursuant to - |

1 an Indian gaming compact, except mong

2 department of justice.

«x«+NOTE: Sherrie; J{'is necessary to amend this subdgction to permit the crediting
of the Indian gaming/foneys to the appropriation account nder s. 20.505 (8) (hm). 1
modeled this afterThe other paragraphs in s. 569.01 (1m). Are‘here any other moneys
out there thatou want to bring in as Indian gaming receipts?

13 SEcTION 5. 569.06 of the statutes is amended to read:

69.06 Indian gaming receipts. Indian gaming receipts shalhbe credited to

/15 the appropriation accounts.under ss. 20.455 (2) (gc) and 20.505 (8) (h) and (hm) as
Llﬁ specified under ss. 20.455 (2) (gc) an and (hm). A“’/J
17 (ENDJ» oy S’l‘PTB

!

i

R

vBxreceived as direct reimbursements to the }—

el
W
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1 20.505 (8) (hm) Indian gaming receipts. @‘1 moneys received as Indian gaming
2 receipts, as defined in s. 569.01 (1m), less the amounts appropriated under par. (h)
3 and s. 20.455 (2) (ge), for the purpose of funding the amounts that are required to be
4 transferred to the appropriation accounts specified in subds. 77 to 72. November
5 15 of each year, the following amounts shall be transferred to the following
6 appropriation accounts, unless otherwise provided under s. 16.49:

1. The amount transferred tos. 20.77? (?) (?) shall be the amount in the schedu13

8 under s. 20.77? () (7).

»+sNOTE: Sherrie: Here is the mpdel that we will be using to transfer the Indian
gaming moneys to the other approprialfions. Also, please note that in this draft I have,
_not dealt with the issue of transferringjmoneys to the appropriation for the compulgi

ga1 bhng program. When I receive theli el

10 . i tefrom Indian tribes pursuant to

aneys re Fived as direct relmburiI ents to the

)s.subsection to permit the crediting
ppropriation accwpt under s. 20.505 (8) (hm). 1
hs in 5. 569.01 (1m). “Are there any other moneys
Indian gaming receipts?

11 an Indian gaming compact, except

12 department of justice.

es is amended to read:

s. Indian gaming receipts sha

\(‘N%adlted to
e appropriation accounts under ss| 20.455 (2) (gc) and 20.505 (8) (h) andXhm) as J

“,,

specified under ss. 20.455 (2) (gc) angl 20.505 (8) (h) and (hm). _,_,//
iw..,
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1999-2000 DRAFTING INSERT LRB-0821/1ins
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

INSERT 4-6

SECTION 1. 234.51 (2) (b) of the statutes is amended to read:

234.51 (2) (b) For transfer;uponrequest;tothesecretaryof administrationfor

deposit-in the state-general fund to the Wisconsin development reserve fund under
v
s.234.93 tothe extent that the chairperson of the authority certifies that such funds

are no longer required for the program.

History: 1977 c. 418; 1981 c. 349; 1985 a. 29.
(END OF INSERT 4--6)

INSERT 64

SECTION 2. 234.93 (1) (cm) of the statutes i

234.93 (1) (cm) Any moneys transferred from the housing rehabilitation loan

program administration fund@; s. 234.51 (2) (b):

(END OF INSERT 6-4)
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DRAFTER’S NOTE LRB-0821/1dn
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

1. This redraft does all of the following:
a. Changes the appropriation to conform to the Indian gaming initiative format.
b. Moves up the delayed effective dates by one year.

c. Adds the transfer from the housing rehabilitation loan program administration
fund.

2. Notice that the moneys transferred to the Wisconsin development reserve fund
will be transferred to the general fund anyway (under s. 234.93 (4)) if the moneys are
not needed to guarantee loans.

3. Take a look at ss. 234.52 (2) and 234.55 (3). The language refers to a transfer to
the housing rehabilitation loan program administration fund only for the purpose of
deposit in the state general fund. Is this a problem in light of the change to s. 234.51
(2) (b)? Are the deposits under ss. 234.52 (2) and 234.55 (3) the deposit that was
authorized under s. 234.51 (2) (b) before the change?

Pamela J. Kahler
Senior Legislative Attorney
266—2682



DRAFTER’'S NOTE .~ LRB-0821/1dn
FROM THE PJK:kmg:km
LEGISLATIVE REFERENCE BUREAU

December 9, 1998

1. This redraft does all of the following:
a. Changes the appropriation to conform to the Indian gaming initiative format.
b. Moves up the delayed effective dates by one year.

c. Adds the transfer from the housing rehabilitation loan program administration
fund. :

2. Notice that the moneys transferred to the Wisconsin development reserve fund
will be transferred to the general fund anyway (under s. 234.93 (4)) if the moneys are
not needed to guarantee loans.

3. Take a look at ss. 234.52 (2) and 234.55 (3). The language refers to a transfer to
the housing rehabilitation loan program administration fund only for the purpose of
deposit in the state general fund. Is this a problem in light of the change to s. 234.51
(2) (b)? Are the deposits under ss. 234.52 (2) and 234.55 (3) the deposit that was
authorized under s. 234.51 (2) (b) before the change?

Pamela J. Kahler
Senior Legislative Attorney
266—2682
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5 making an appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECcONOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of loan guarantee programs. Under the small business
development loan guarantee program, WHEDA may guarantee up to 80% or
$200,000, whichever is less, of the principal of aloan made to a business that employs
50 or fewer full-time employes (small business), or to the elected governing body of
an American Indian tribe or band in this state, for certain business development

_ projects. The total outstanding guaranteed principal amount of all loans that
! WHEDA may guarantee under the program is $9,800,000. The bill adds a new type



T
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a8 LB 5.59 68 i Gudstinding: islasice of Bhe Joh as an interest
subsidy. Thehi lﬁncrea{sesgt al outstanding cipal amount of all
loans that DA tnhay ‘gusrantee uride fram’ frore’ $9,900,000 to

$21.150,000. The bill also transfers to the Wisconsin development reserve fund.

moneys from the appropriation to the department of administration (DOA) into
which Indian gaming receipts are deposited. WHEDA uses Wisconsin development
reserve fund moneys to fund loan guarantees under all of its loan guaraniee

programs. The moneys transferred from the Indian gaming receipts appropriation, .

however, may be used only for guarantees and interest subsidies under the small
business development loan guarantee program for loans made to businesses located

es as American Indian casinpg- - .

the secretary of administration for deposit in the general fund to the extent that the
chaifPecson of WHEDA certifies that the moneys. are no longer requigsd for the
housing réhahilitation loan program. The bill eliminates the transfgy ol moneys to

administering the housing rehabilitation loan program and.may be transferred to

the séeretary DRadministration for deposit in the; general fufid and instead | i

authorizes the transfer of moneys from the housing rehabjlifation loan program

administration fund to the Wisconsin development resery€ fund tothe extent that -

housing réhabilitation loan program. .

Under the agricultural produgtion loan gdarantee program in current law,
WHEDA guarantees loans made to favgers $¢ finance productitn of an agricultural
commodity, such as milk. A farmer may J@ve no more than $20,000 in outstanding
principal under all of the loans to the fpefmerthat are guaranteed under the program.
The bill changes the maximum amgfint of outstanding principal that a farmer may
have to no more than $30,000.

Under the farm assets péinvestment managemeng loan guarantee program in
current law, WHEDA gugrntees loans made to farmersqo finance the acquisition
of agricultural assets opfhe cost of improvements to facilitiesr land. A farmer may
have no more than $100,000 in outstanding principal under 3i of the loans to the
farmer that are gdfaranteed under the program. The maximum asaount is $50,000
if any of the lopfis is affected by any other state or federal credit assistance program.
The bill cha#ges the maximum amount of outstanding principal that aarmer may

the chairperson of WHEDA sertifies that the moneys are no longer required for the

“have to pd more than $200,000, or $100,000 if any loan is affected by another credit

assistghce program.
Finally, the bill eliminates the cultural and architectural landmark loan
guarantee program, under which WHEDA may guarantee a loan to an organization

e
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L The people af the state af Wieconsm, represented tn senate and assembly, do

.ehact as follows: - -
' SEoTIoN 1. 20.490 (8) (ikp) of the statutes is croftetl'to read:

" 20.490 (5) (kp) Indian gamtngtransfer to Wisconsin *’("ﬁeve‘i@ﬁéht“reserve fund.

Al ﬁm&ﬁéﬁ?s%i‘-“’énéfeﬁéd from the aﬁpréﬁﬁééfoﬁ‘écmunﬁ {inder 20.505 (8) (hm) 6p.

"v‘to be transferred to the Wlsconsm development reserve fund undér's, 234.93 for

L vguarantees under s. 284.83 (4) (am) and mterest subsidles nnder 5. 234.83 (5).

P e E
"*‘“NQTB Tlns SI-:CTION mvolves £
reﬂecbed in 'the revnsed schedule in's, 2

- SECTION 2. 20. 4,90 (5) (kp) of the stat.utes, as c;'eated by 1999‘W1sconsm Act ..
(thzs a(:t);ds repealed

. ++*NOTE: This SECTION involves a change in an appropriation, but should not be
reflected in the revised schedule in s. 20.005, stats., becausé'ofa -delayed effective date.

«+i+NoTE: The creation and repeal of 5..20.490 (5) (kp) are based on the creation of
"s. 20.505 (8) (hm) in LRB-0757. If LRB-0757 is not included in ﬂle budget blll s. 20.490
(5) (kp) will have to be redraﬁed

- SECTION 3. 20 505 (8) (hnﬂ (intro.) of the statutes as created by 1999 W1sconsm

mmappm iation that must be .

Act ... (this act), is amended to read:

90.505 (8) (hm) Indian gaming receipts. (intro.) All moneys received as Indian
gaming receipts, as defined in s. 569.01 (1m), less the amounts appropriated under
par. (h) and s. 20.455 (2) (gc), for the purpose of funding the amounts that are
required to be tran‘sferi'ed to the appropriation accounts specified in subds. 77 to 72.
O=n Except as provided in subd. 6p., on November 15 of each year, the following
amounts shall be transferred to the following appropriation accounts, unless

otherwise provided under s. 16.49:
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... (this act) sectlon 3, 1s amended to read

e . on

| 20 505 (8) (hm){ I ndmn gamtng recezpts (mtro ) All moneys recexved asIndian
gammg recelpts, as deﬁned ins. 569 01 (lm) less the. ampunts apyxopmaf:ed under
par. (h) and s, 20.453.,(2) (go), for the purpgse of fundmg,the yazggunts that are

required {0 be transferred to the.appropriation accounts specige% in subds. ?? to 72

or On November 15 of each year, the following

amount_s;;Shal}«be.vm;@nsferred,_ to the following appropriation accounts, unless

otherwise, provided under s. 16.49; .

*2+NOTE; ;I‘he question marks will have to be filled in at a later date. Addmonally,

' amendmeﬁm of . 20. 505 (8) (hm) (mt:ré’ j depeﬁd on LRB—0757 being in the budget ... '

bill.
10 SECTION 5. 20.505 (8) (hm)’ 6#) of the statutes is created to read ,
11 20.505 (8) (hm) 6p. The amount transferred to s. 20.490 (5) (kp) ‘shall be - |
12 =$2 500,000 in fiscal year 2000-01. ‘
13 - SEcTION6. 20.505_‘(8) (hm) 6p. of the statutes, as created by 1999 Wisconsin Act
14 (thls act), is repealed. H '
«+++NOTE: The creation and repeal of s. 20.505 (8) (hm) 6p. are based on the creauon
?;)s( i?n ??52 (3%&1&&—%33—0757 is notincluded in the budgetbill, 5. 20.505
15 SECTION 7. 70.11 (35) of the statutes is'amended to read: \é/
16 70.11 (35) CULTURAL AND ARCHITECTURAL/LANDMARKS. Property described in s.
17 [234)935 (1),1997 stats/ |
18 SECTION 8. 71.05 (1) (¢)R. of the staf tes is amefpded to read:
19 7 05 (1) (c) 2. [The Wiscansin housi g and econorhic dévelopmegt authprity, if
20 the bondS\are to fupd a loan under s. 234.935, 1997 statg. .
21 SECTIONS. 234.51 (2) (b) ohthe gtatutes is amended to-read:
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-~ 234.5142) (b)-For transfengupon-regiest- te-bhececretars

. SECTION 18, . 23&@3 6)) (mtrb/) of the statutes is amended to read

5 s 2
6 SMA] ) 5 (lntro ) The
7 authority may use money from the ‘Wxsconsm development reserve fund to guarantee
8 a loan under this-section 51 1b. (4) (¢ if all of the followmg apply
9 SECT!ON 11. 234, 83 1) (a) of' tne statutes is amended to read o
10 234 83 (1) (a) The borrower qua.hﬁes asan ehglble bom'ower under sub. (2) Lal -
12 . SECTION 12. 234 83 (lm) of the statutes is creat%)to read
”) @ o 234.83 (lm) GUARANTEE REQUIREMENTS FOR‘ Busmsssr.s AFFECTED BY GAMING.
14 The authorlty may use money from the Wlsconsln development reserve fund to

15 guarantee a loan under sub. (4) (am) if all of the followmg apply

16 (a) The borrower quahﬁes as an eligible borrower under sub. (2) (c).
17 (b) The loan qualiﬁes as an eligible loan under sub. (3).
18 : (c) The lender enters into 'an egree'ment under s. 234.93 (2) (a).
19 SEcTION 13. 234.83 (2) (c‘)/of the statutes is created to read:
20 234.83(2) (c) Abusiness to which the conditionsunder par. (a) 1.,2. and 3. apply
@ and that is located ¥f##b/#gte in a county(in which is located a casino that isw
22 operated by an American Indian tribe or band.
23 SECTION 14. 234.83 (4) (a\l/n) of the statutes is created to read:
24 234.83 (4) (am) Subject to par. (b), the authority may guarantee repayment of
} 25 an amount of the principal of any loan eligible for a guarantee under sub. (1m). The

\ W’““Wﬂ”m
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1 amountthit thay be guarantéed may not exceed 100%f theprincipal of the loan or

2 $200,000; whickisver is less: The authoritj shall-establish: the amount of the
8 principai of aii eligible Idkn thiat will be guaranteed; using thé procedures described
4 in the agreement under s. 234. 93 (2) {a).*’ The ‘authority may establish a single .
5 amount for all guaranteed loins that'do fiot exceed $200,000 and 4 single amount for

6 all gu T aranteed” loans “that exceed $200,000 or establish on an’ individual basis
7 d1ﬁ'erent amounts for ehgxble loans that do not exceed $200, 000 and different

8 amounts for ehglble loans that exceed $200 000.

9 SECT[ON 15. 234 83 (4) (b) of the statutes is amended to read:
10 234 83 (4) (b) Except as prowded in s. 234 93 (3) the total outstandmg

11 guaranteed prmclpal amount of all loans that the authonty may guarantee under

12 lpar—(—a—)t.h;s_s.eﬂmn may not) exmed $9,900-009 $2L15Q.D_QQ

13 | ~ SECTION 16. 234. 83 (5) of the statutes i is created to read:

14 234.83 (5) IN’I‘EREST SUBSIDY FOR BUSINESSES AFFECTED BY GAMING. Annnally,
15 from the Wisconsin development reserve fund, the authonty may pay a financial
16 institution that makes a loan to a borrower, under sub. (2) (c) that is guaranteed
17 under sub. (4) (am) an amount equal to up to 3.5% of the outstanding balance of the
18 loan.

SECTION 17. 234.90 (2) (b) of the statutes is amended to read:

4.90 (2) (b) The total outstanding principal amount of all loans to the
borrower that are guaranteed Une

22 SECTION 18. 234.91 (
c) The total outstanding guaranteed prmcxpal amou at.,gj\a}t loans

/ made to the borrower that are guaranteed under this section will not exceed $-100-000

otk A e 1 e

.......

A
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5
6 SecTioN 20. 234.93 (1) (f) of the statutes is created to read:
7 234.93 (1) (/) To be used for guaranteeing loans under s. 234.83 (4) (am) and
8 paying interest subsidies under s. 234.83 (5), moneys appropriated to the authority
9 under s. 20 490 (5) (kp).

10 SECTION 21. 234.93 (@) (a) 2. of the statutes is amended to read: -

11 234.93 (4) (a) 2. To fund guarantees under all of the progmme guaranteed by
12 ﬁwonsm development reserve fund except f‘or the program -.- p

)| 13 52349351997 stats ubay ot outstandmg

‘he authority may guarantee

14 pmnc1pal and outstandmg guaran reed. rincipal ths
15 under all of those..program-s. '

wnded to read:

{2) 3. of the statutes is

16

. SECTION 22, 234.9 3
17
18

19 ~  guaranteed principal that the authority may guarantee under that program.

20 SECTION 23. 234.935 of the statutes is re

21 SECTION 9425. Effective dates; Housing and Economic Development

22 Authority.

23 (1) LOAN GUARANTEES FOR BUSINESSES AFFECTED BY GAMING.
' 174
24 (a) The treatment of sections 20.505 (8) (hm) (infro.) (by SECTION 3), 234.83 (1)

P

, : V. v v v v v .
! 25 (intro.) and (a{( 1m), (2) (c), (4) (am) and (b) and (5) and 234.93 (1) (©) of the statutes
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| \/ (byThe treatanent ofsectian, 20.505:(8) (ban) Gimted) (hy-SECTION ¥ ot the .
4 - - statutes ahd'the repéal of seetions’20.400.45) (kp) and 20. 595 (8).(hm) 6p of - the .
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DRAFTER’S NOTE LRB—0821/21£1
FROM THE PJK:kmg:km
LEGISLATIVE REFERENCE BUREAU

This redraft takes out everything but the Indian gaming revenue loan guarantee
program. The redraft also adds that a business that is eligible for aloan guarantee may
be located in a county that is adjacent to a county in which a casino is located.

Pamela J. Kahler
Senior Legislative Attorney
266—2682



DRAFTER’'S NOTE LRB-0821/2dn
FROM THE PJK:kmg:hmh
LEGISLATIVE REFERENCE BUREAU

Friday, December 11, 1998

This redraft takes out everything but the Indian gaming revenue loan guarantee
program. The redraft also adds that a businessthatis eligible for aloan guarantee may
be located in a county that is adjacent to a county in which a casino is located.

Pamela J. Kahler
Senior Legislative Attorney
266—2682



Kahler, Pam

From: Justus, Sarah [sarah.justus @doa.state.wi.us]
Sent: Wednesday, January 13, 1999 10:50 AM

To: Kahler, Pam

Subject: draft changes

L D

Draft #820 - Indian Gaming Revenue for Tourism: 72, 2.0¢ :
L

-Gaming transfer for tourism programs: provide $3,000,000 in FY00 and —
/_7> W_/(J"A . r-t:‘jo

L-$3,500,000 in FYO1 and beyond. S SDO 0w

-I'd like to define area near gaming as the county in which the casinois — ‘)’“‘”8‘2
loacted or an adjacent county

L~ Brown County Grant: provide $500,000 in FY00 and $1,000,000 in FY01 and
that's all.

aid out in draft #0994. I'd like to add this to #820 as opposed to doing
another draft. Delete section 2 in the #994 draft because we set the match
for JEM in #820 at 75% for businesses near gaming.

Keep section 3 in there.

/Add under eligible uses of the $3,000,000 gaming money the LCVB program
|

-Answers to ****notes in draft #994:
pg 4, line 2, | think twice annually would be good
pg 4, line 9, 1 think it's ok to let the department set a deadline for

receiving applications each time they solicit them in the paper
pg 5, line 5, give me a call and lets discuss this one
pg 5, line 8, | think the name and address of the organization is sufficient

Lets limit grants under this program to a total of $1,500,000 in each fiscal
year. Can we leave it up to the department to make a rule as to how much
could go to any one recipient? If it would be better to specify in the

draft, give me a call to discuss the formula, the one they have using hotel
rooms doesn’t make much sense to me.

Commerce gaming drafts:

leave the grants/loans for economic diversification to start in FY01.

start the grants/loans to effected businesses in FY00 instead of FY01 but — 8 'l \_‘

Ao e A 0 b e D AR

\/Wheda gaming draft:
Put the one time transfer of funds in FYO0O instead of FYO1

Call me with questions.
Thanks,

Sarah

Sarah Justus

State Budget Office
266-7329
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i guarantees(Indian gaming ipitiative) ;
R 1o UDGET — Not READY FOR INTRODUCTION

S0 i e s

Y1 AN ACT\

, relﬁting to: usin'gv Indiah gaming revenue tu gﬁax_‘a.ntee loans by the

2 Wiécongin Housing and Economic Deve_lopmént» Anthprity and making an
3 _ appropriation. ‘ |

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT
" ECONOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of loan guarantee programs. Under the small business
development loan guarantee program, WHEDA may guarantee up to 80% or
$200,000, whichever is less, of the principal of a loan made to a business that employs
50 or fewer full-time employes (small business), or to the elected governing body of
an American Indian tribe or band in this state, for certain business development
projects. The total outstanding guaranteed principal amount of all loans that
WHEDA may guarantee under the program is $9,900,000. The bill adds a new type
of eligible borrower to the program. Under the bill, WHEDA may guarantee a loan
that is made to a small business that is located in the same county as a casino that
isoperated by an American Indian tribe orband or in a county that is adjacent tosuch
a county. For such a loan, WHEDA may guarantee up to 100% or $200,000,
whichever is less, of the loan principal. In addition, forsucha loan WHEDA annually



S -

may pay to the financial institution that made the loan up to 3.5% of the
balance of the loan as an interest subsuiy, The blll_mc:reas&s the total d
’ of all that W grantee un&e ibhe

¢ "’ ,%the

dmlm Erati ];mh Ln mn y receipts are
ﬁses Wﬁscunsm de&%mg‘%seﬁé Purid Mok ?’% fund-leafitgita under
of its loan guarantee programs. The moneys transferred froph the Indian gammg
receipts appropriation, however, may be used only for giiarantees and interest
subsidies under the small business development loan guarantee program for mens

made to businesses located in the same counties as American: Indian casihos or it

counties adjacent to those counties.

For further information see the state fiscal estimate, which will bet pnnted’ as -

an appendlx to this bill. PSR

d

The people of the state ofWisconsm, represented in senate and assembly, do-
" enact as follows;: ' R S

SEcTioN 1. 20.490 (5) (kp) of the statutes is creat’aed to read:

20 490 ) (kp) Indmn gammg transfer to Wr,sconsm development r?erve ﬁznd

,7’ Q/l-

All moneys transferred from the appropnatlon acceunt under's 20.505 (8) (hm) Gp Lt

e =Y
to be transferred to the Wxseonsm development reserve fund under s. 234. 93 for

guarantees under S. 234 83 (4) (am) and interest subsxdles uﬁder 5. 234 B3 (5).

«++«NOTE: Thls SECTION mvolves a change in an appropnanon that must be
reﬂected in the revised schedule i & 20, 005, stat:s :

-3

SELER LK evigea SCRe ' :': ..
.____5 . +++*NOTE: The creation sfpéppaiof s. 20490 (5)(kp) nfkg’ased on the creation of

s. 20.505 (8) (him) in LRB-0767. IfLRB-0757 is not included in the budget bill, s. 20.480
(5) (kp) will have to be redrafted.

7 ~BEoTioN 3. 20.505 (8) (hm) (intro.) of the stamtes,@().agé&ww,

tiip AL 1s *‘ F toYead:

0.505 (8) (M) Indian gaming receipts<(intro.) All moneysrecei Ed as Indian

gaming Teteipts, as defined in s. 569.01 (1m), less the amounts appropriaTU
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A
J

:d $6 the appropriation agde ts speeflied ihgubds. 7?7 to 7?2,
' er- 156 each,year, tD\follewing J

3 g_:.‘_‘!" e xna_t_alaterda il

o) (intro.) dopend on LRB-0757 beigf in the budget

SECTION 5. 20.505 (8) (hm) 6p. of the statutes is created to read:

20.505 (8) (hm) 6p. The amount transferred to s. 20.490 (5) (kp) shall be

16
@ $2,500,000
18

SECTION 6: 20.505 (8) (hm) 6p. of the statutes, as created by 1999 Wisconsin Act

19 .... (this aét), is repealed.

ses»NOTE: The creation and repeal of s. 20.505 (8) (hm) 6p. are based on the creation
of's. 20.505 (8) (hm)in LRB~0757. f LRB-0757 is not included in the budgetbill, s. 20.505
(8) (hm) 6p. will have to be redrafted. ’

20 SECTION 7. 234.83 (1) (intro.) of the statutes is amended to read:
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iGN, 234:83 (1mf):nf ’l‘iha statutes is.created:to read: ..

234.83 (lm) Gummﬁ REQUIREMENTS, FOR SMALL -BUSINESSES  AFFECTED BY

' GAMING ‘The au’bhoﬂtytmay use mcmey from theWisconsin development reserve fund

' to'ghdranteea 1¢an under-subs (4) (am) if all of the following apply:. -,

“°" (a) The borrowerqualifiesas aneligible borrower.undersub.(2) (©)... -« - -

w4 (b Thedoan qualifies as an eligible-loan-under.sub, (3)... .

(¢) “Thelerider enters into an agreement under s. 234.93.(2) (a). ...
SECTION 10. 234.83 (2) (o) of the statutes is created to read:

234.83 (2) (c) Abusiness towhich the conditionsunder par. (a)1.,2. and 3. apply -

and that xs located ina county in th1s state, orin acounty in this state that isadjacent

to a county in this state, in which is located a casino that is operated by an American
Indian tribe or band.

Section 11. 234 83 (4) (am) of the statutes is created to read:

934.83 (4) (am) Subject to par. (b), the authority may guarantee repayment of
an amount of the principal of any loan eligible for a guarantee under sub. (1m). The
amount that may be guaranteed may not exceed 100% of the principal of the loan or
$200,000, whichever is less. The authority shall establish the amount of the
principal of an eligible loan that will be guaranteed, using the procedures described

in the agreement under s. 234.93 (2) (a). The authority may establish a single
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. different amounts. fn

- , “arfiourit for ﬁll gﬁwm& laaﬂsiﬁhﬁt%*do ft-exceed ﬁ?QQxQOQMd a suagle amount for

e 13 00 ) sQr- estab&mmﬂn an: md]";;; Qal basxs
f""le ioans that'sdo not: exceed: 3;29&;000 and. dliferent

" amounts for eligible loans that exceed: $200,000.

SEcTION 12. 234 83 (4) (b) of the statutes is amended to read: = -

93483 @y (b) Exéept as prmnded in s. 234.93 (3), the total outstanding
guarant,eed pnncmpa,l amount of all loans that the authonty may guarantee under
p&p—éa-)gb_ﬁﬁggt_gmmay nut«exéeed: .8 2 1150.000.

SEGTmN 13. 23@ §3 (5‘) r)f the statutes is created to. read:

234.83 (5)° Inm;mszr SUBSIQY FOR Busiivissis AEFECTED BY CAMING. Annpally, -

from the Wisconsin development reserve fund, themuthpnty may pay a. financial

. institution that makes a loan to.a borrower undet: 5ub (2) (c).that is guaranteed

under sub. (4) (am) an amount equal to up to 8.5%of the outstandmg balance of the. .

. loan.

SECTION 14. 234.93 (1) (f) of the statutes is created to read:

234.93 (1) () To be used for guaranteeing loans under s. 234.83 (4) (am) and
paying interest subsidies under s. 234.83 (5), moneys appropriated to the autherity
under s. 20.490 (5) (kp).

/" L

Authorlty .

(1) LOAN GUARANTEES FOR BUSINESSES AFFECTED BY GAMING

(a) The treatment of sections 20.505 (8) (b 0.) (by SECTION 3),234.83 (1)
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1999-2000 DRAFTING INSERT ” LRB-0821/3ins
FROM THE PJK ¥rggimakr

LEGISLATIVE REFERENCE BUREAU

SEcTION 1. 234.93 (1) (f) of th¢ statute§, as created by 1999 Wisconsin Act ...
(this a¢t), is amended to read:
23493 (1) (f) To be used for [guaranteeiny loans under s/234.83 (4) (3m) and

paying interest subsidies under s{234.83 (5), mpneys appropgiated to the aughority



DRAFTER’S NOTE LRB-0821/3dn
FROM THE PJK:kig-hmh
LEGISLATIVE REFERENCE BUREAU

_qot”

Sarah: A

This redrdft moves up the gaming revenue transfer for the WHEDA program one
year, to F , and eliminates the amendments to s. 20.505 (8) (hm) (intro.}{created in
LRB-0757), since the transfer of Indian gaming receipts no longer takes place
annually on November 15. [I 4lso\addrd ihe e 0 4, )

Pamela J. Kahler
Senior Legislative Attorney
266-2682



DRAFTER’S NOTE LRB-0821/3dn
FROM THE PJK:kmg:lp
LEGISLATIVE REFERENCE BUREAU

January 19, 1999

Sarah:

This redraft moves up the gaming revenue transfer for the WHEDA program one
year, to FY2000, and eliminates the amendments to s. 20.505 (8) (hm) (intro.) (created
in LRB—0757), since the transfer of Indian gaming receipts no longer takes place
annually on November 15.

Pamela J. Kahler
Senior Legislative Attorney
266-2682
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DOA:..... Justus. ~ Using Indiap gaming’ reventis for WHEDA loan
w0 .y guarantees (Indian gaming initigtiye);
' Fo 100691 BUDGET 7 NoT READY FOR TNTRODUCTION

&\"V Jf |

— 1 AN Act ) ;; i;élathtg' to: uéing Indian géming revenue to‘g"uarantee loans by the
2 Wisconsin Housing and Economic Development Authority and making an

3 appropriation. '

Analysis by the Legislative Reference Bﬁreau
COMMERCE AND ECONOMIC DEVELOPMENT

: ECONOMIC DEVELOPMENT .

\ ' The Wisconsin Housing and Economic Development Authority (WHEDA)

\ administers a number of loan guarantee programs. Under the small business

/ development loan guarantee program, WHEDA may guarantee up to BO% or

$200,000, whichever is less, of the principal of aloan made to a business that employs

| J 50 or fewer full-time employes (small business), or to the elected governing body of
American Indian tribe or band in this state, for certain business development
projects. The total outstanding guaranteed principal amount of all loans that
WHEDA may guarantee under the program is $9.900,000. The bill adds a new type
of eligible borrower to the program. Under the bill, WHEDA may guarantee a loan
that is made to a small business that is located in the same county as a casino that

is operated by Y

‘American Indian tribe or band or in a county that is adjacent to such
a county. For such a loan, WHEDA may guarantee up to 100% or $200,000,
whichever is less, of the loan principal. In addition, for such a loan WHEDA annually
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may pay to the financial institution that made the loan up to 3.5% of the outstanding
balance of the loan as an interest subsidy. The bill increases the total outstanding
guaranteed principal amount of all loans that WHEDA may guarantee under the
program from '$9,900,000 to $21,150,000:THé bill dlso transfers to'the Wiktconsin
development reserve fuhd:-thotieys:fiom the appropriation toithe department of
administration (ROA).into which Indjgn gaming receipts are deposited. WHEDA
uses Wisconsin developmert Yesérve fund monéys to fiind loan gudrantees under all
of its loan guarantee programs. The moneys transferred from the Indian gaming
receipts appropriation, however, may be used only for guarantees and. interest
subsidies under the small business development loan guarantee program for loans
made to businesses located in the same counties as Américan Indian casinos or in
counties adjacent to those counties. . _

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 20.490 (5) (kp) of the statutes is created to read:

£20.490(5) (kp) Indian gqming transfer to W;.?consin development reserve furd. -

v ~ All moneys transferred frqni the appropriation account under s 20.505 (8) (hm) 6p. -

to be transferred to the Wisconsin development reserve fund under s. 234.93 for

guarantees under s. 234.83 (4) (am) and interest subsidies under s. 234.83 (5).

ss«+NoTE: This SECTION invelves a change in an appropriation that must be
reflected in the revised schedule ins. 20.005, stats. .

«+e+NOTE: The creation of s, 20.490 (5) (kp) is based on the creation of s. 20.505 (8)
(hm) in LRB—0757. IfLRB—0757 is not iucluded in the budget bil}, s. 20.490 (6} (kp) will
have to be redrafted.

SECTION 2. 20.505 (8) (hm) 6p. of the statutes is created to read: |
20.505 (8) (hm) 6p. The amount transferred to s. 20.490 (5) (kp) shall be
$2,500,000.
| SECTION 3. 20.505 (8) (hm) 6p. of the statutes, as created by 1999 Wisconsin Act
.... (this act), is fepealed.

«evNO'TE. The creation and repeal of s. 20.505 (8) (hm) 6p. are based on the creation
of s. 20.505 (81 thm)in LRB-0757. IfLRB-0757is notincluded in the budgetbill, s. 20.505
(8) thm) 6p. will have to be redrafted.
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SECTION 4

- SECTION:4. 234.83:(1) (ifitro.) ofithe statutes is amended to read:

: - BUS Es. . (intro.) The
authority mayusemoney from the Wisconsin development, reserve fund to guarantee

)if all of the following apply:

SECTION 5, 234.83 (1) (a) of the;statutes is amended :toxregd? .
234.83 (1) (a). ;,'I“/:l}e_.borrower qgal;_ﬁes asan eﬁgib;e'_ponnger under eub. (2)(a)

or (b). » , :
SECT!ON 6..234. 83 (lm) of the statutes is created to read

234.83 (hn) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES AFFECTED BY -

L

GaMING. The authorxty may use money from the Wlsconsm development reserve fund
to guarantee a luan under sub (4) (am) if all of‘ the followmg apply

(a) The borrower quahﬁes as an elxglble borrower under sub 2) (c)

(b) The loan quahﬁes as an ehgxble loan under sub. (3) o

(c) The lender enters 1nto an agreement under s. 234 93 (2) (a)

SECTION 7. 234. 83 (2) (c) of the statutes is created to read:

934.83 (2) (¢) A businesstowhich the conditionsunder par. (a)1.,2. and 3. apply

and that is located in a county‘in this state, or in a county in this statethat is adjacent

to a county in this state, in which is located a casino that is operated by W

Indian tribe or bany5 s nda Fote

SECTION 8. 234.83 (4) (am) of the statutes is created to read:

934.83 (4) (am) Subject to par. (b), the authority may guarantee repayment of
an amount of the principal of any loan eligible for a guarantee under sub. (1m). The
amount that may be guaranieed may not exceed 100% of the principal of the loan or

$200,000, whichever is less. The authority shall establish the amount of the

principal of an eligible loan that will be guaranteed, using the procedures described.
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2 amount for sH gusranteed loans that donotexceed $200,000 and a sifigle amount for
3 all guarasteed loans that éxcesd $2000000 or establish-on an individual basis .
4 different amounts for eligible loats that do-not exceed $200,000 and different

5 amounts for eligiblé logns that excest:$200,000.

6 SECTION 9. 234.83 (4) (b) of thé sthtuted is arvended t6 reati:
7 234.83 (4) (b) Except as provided | in s. 234.93 (8), the total 6utstanding -
8 | guaranteed pnnc1pal amount of all 1bans that the authonty may guarantee under
9 | per—{a—)tms_se_ct_]L may not emeedwggow |
10 N SECTION 10. 234. 83 (5) of the statutes is created to read
11 , 234 83 (5) INTEREST sussmv FOR BUSINESSES AFFEC'I’ED B’Y GAMING. Annually,
| 12n | from the Wnsconsm devetopment r«ese::;"eﬁsf furld the authomty may pay a financial -,=
1'3. mstltutmn that makes a Ioan to a t’)o:rower. under sub (2) (c) that is guaranteed E*’*’_-»
14 under sub. (4) (am) an a.mount equal to up to 3 5% of the outstandmg balance of the :
15 loan. v
16 SECTION 11. 234.93 (1) (f) of the statutes is created to read:
17 234.93 (1) () To be used for guaranteeirng loans under s. 234.83 (4) (am) and
18 paying interest subsidies under s. 234.83 (5), moneys approprieted to the authority

19 under s. 20.490 (5) (kp).

20 SEcTION 9425. Effective dates; Housing and Economic Development
21 Authority.

22 (1) LOAN GUARANTEES FOR BUSINESSES AFFECTED BY CAMING. The repeal of section
23 20.505 (8) (hm) 6p. of the statutes takes effect on July 1, 2000.

(END)
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January 26, 1999

This redraft specifies that the American Indian tribes on bands operating the casinos
are federally recognized and in this state.

Pamela J. Kahler
Senior Legislative Attorney
2662682
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DOA......Justus — Using Indian gaming revenue for WHEDA loan

guarantees (Indian gaming initiative)

FOR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

AN ACT ... relating to: using Indian gaming revenue to guarantee loans by the
Wisconsin Housing and Economic Development Authority and making an

appropriation.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

EcoNOMIC DEVELOPMENT

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of loan guarantee programs. Under the small business
development loan guarantee program, WHEDA may guarantee up to 80% or
$200,000, whichever is less, of the principal of a loan madeto a business that employs
50 or fewer full-time employes (small business), or to the elected governing body of
a federally recognized American Indian tribe or band in this state, for certain
business development projects. The total outstanding guaranteed principal amount
of all loans that WHEDA may guarantee under the program is $9,900,000. The bill
adds a new type of eligible borrower to the program. Under the bill, WHEDA may
guarantee a loan that is made to a small business that is located in the same county
as a casino that is-operated by a federally recognized American Indian tribe or band
or in a county that is adjacent to such a county. For such a loan, WHEDA may
guarantee up to 100% or $200,000, whichever is less, of the loan principal. In
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addition, for such a loan WHEDA annually may pay to the financial institution that
made the loan up to 8.5% of the outstanding balance of the loan as an interest
subsidy. The bill increases the total outstanding guaranteed principal amount of all
loans that WHEDA may guarantee under the program from $9,900,000 to
$21,150,000. The bill also transfers to the Wisconsin development reserve fund
moneys from the appropriation to the department of administration (DOA) into
which Indian gaming receipts are deposited. WHEDA uses Wisconsin development
reserve fund moneys to fund loan guarantees under all of its loan guarantee
programs. The moneys transferred from the Indian gaming receipts appropriation,
however, may be used only for guarantees and interest subsidies under the small
business development loan guarantee program for loans made to businesses located
in the same counties as American Indian casinos or in counties adjacent to those
counties. t

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.490 (5) (kp) of the statutes is created to read:

20.490 (5) (kp) Indian gaming transfer to Wisconsin development reserve fund.
All moneys transferred from the appropriation account under s 20.505 (8) (hm) 6p.
to be transferred to the Wisconsin development reserve fund under s. 234.93 for

guarantees under s. 234.83 (4) (am) and interest subsidies under s. 234.83 (5).

«++«NOTE: This SECTION involves a change in an appropriaﬁon that must be
reflected in the revised schedule in s. 20.005, stats.

«»++NOTE: The creation of s. 20.490 (5) (kp) is based on the creation of s. 20.505 (8)
(hm) in LRB-0757. If LRB-0757 is not included in the budget bill, s. 20.490 (5) (kp) will
have to be redrafted.

SECTION 2. 20.505 (8) (hm) 6p. of the statutes is created to read:

20.505 (8) (hm) 6p. The amount transferred to s. 20.490 (5) (kp) shall be
$2,500,000.

SECTION 3. 20.505 (8) (hm) 6p. of the statutes, as created by 1999 Wisconsin Act

.... (this act), is repealed.

++++NOTE: The creation and repeal of s. 20.505 (8) (hm) 6p. are based on the creation
of's. 20.505 (8) (hm) in LRB-0757. IfLRB-0757 is not included in thebudgetbill, s. 20.505
(8) (hm) 6p. will have to be redrafted.
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SECTION 4

SECTION 4. 234.83 (1) (intro.) of the statutes is amended to read:

234.83 (1) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES. (intro.) The
authority may use money from the Wisconsin development reserve fund to guarantee
a loan under this-seetion sub. (4) (a) if all of the following apply:

SECTION 5. 234.83 (1) (a) of the statutes is amended to read:

234.83 (1) (a) The borrower qualifies as an eligible borrower under sub. (2) (a)
or (b).

SECTION 6. 234.83 (1m) of the statutes is created to read:

234.83 (1m) GUARANTEE REQUIREMENTS FOR SMALL BUSINESSES AFFECTED BY
GAMING. The authority may use money from the Wisconsin development reserve fund
to guarantee a loan under sub. (4) (am) if all of the following apply:

(a) The borrower qualifies as an eligible borrower under sub. (2) (c).

(b) The loan qualifies as an eligible loan under sub. (3).

(¢c) The lender enters into an agreement under s. 234.93 (2) (a).

SECTION 7. 234.83 (2) (c) of the statutes is created to read:

234.83 (2) (¢) Abusiness to which the conditions under par. (a) 1.,2. and 3. apply
and that is located in a county in this state, or in a county in this state that is adjacent
to a county in this state, in which is located a casino that is operated by a federally
recognized American Indian tribe or band in this state.

SECTION 8. 234.83 (4) (am) of the statutes is created to read:

234.83 (4) (am) Subject to par. (b), the authority may guarantee repayment of 7
an amount of the principal of any loan eligible for a guarantee under sub. (1m). The
amount that may be guaranteed may not exceed 100% of the principal of the loan or
$200,000, whichever is less. The authority shall establish the amount of the

principal of an eligible loan that will be guaranteed, using the procedures described
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SECTION 8
in the agreement under s. 234.93 (2) (a). The authority may establish a single
amount for all guaranteed loans that do not exceed $200,000 and a single amount for
all guaranteed loans that exceed $200,000 or establish on an individual basis
different amounts for eligible loans that do not exceed $200,000 and different
amounts for eligible loans that exceed $200,000.

SECTION 9. 234.83 (4) (b) of the statutes is amended to read:

234.83 (4) (b) Except as provided in s. 234.93 (8), the total outstanding
guaranteed principal amount of all loans that the authority may guarantee under
pae—(a) this section may not exceed $9;900,000 $21,150,000.

SEcCTION 10. 234.83 (5) of the statutes is created to read:

934.83 (5) INTEREST SUBSIDY FOR BUSINESSES AFFECTED BY GAMING. Annually,
from the Wisconsin development reserve fund, the authority may pay a financial
institution that makes a loan to a borrower under sub. (2) (c) that is guaranteed
under sub. (4) (am) an amount equal to up to 3.5% of the qutstanding balance of the
loan.

SECTION 11. 234.93 (1) (f) of the statutes is created to read:

234.93 (1) (f) To be used for guaranteeing loans under s. 234.83 (4) (am) and
paying interest subsidies under s. 234.83 (5), moneys appropriated to the authority
under s. 20.490 (5) (kp).

SECTION 9425. Effective dates; Housing and Economic Development
Authority.

(1) LOAN GUARANTEES FOR BUSINESSES AFFECTED BY GAMING. The repeal of section
20.505 (8) (hm) 6p. of the statutes takes effect on July 1, 2000.

(END)



